How to Interpret Revelation 20:1-10
There are two differing views of interpreting the Revelation: One is literal interpretation, and the other symbolic interpretation. The literal interpreation emphasies that when God communicates his messages to us, he said what he meant…literally, and there is no hidden meaning behind it.  It is generally correct. However, we can also see hidden meanings in the Bible verses:  “seed” in Gen3:15 that is Christ (Gal3:16), “passover lamb” as Christ. “Christ’s suffering” (Is53), Gentiles believers as spiritaul Israel.  Paul calls the gosepl as “mystery” hidden in the past, now revealed to us. Therefore we should not insist on literal meanings if we see conflicting problems. We should also consider symbolic meanings that are already established in the light of the New Testament. 

Symbolic interpretation also has its own weaknesses as well. Revelation is given in many symbols. Jesus uses the objects, numbers, colors, stones, women, great cities to convery specific messages to us. However, if we always look for the symbolic meanings based on our experience or culture in which we have grown up, we can come up with the conclusion that cannot be defensible.  Therefore in interpreting the passages, we should ground our interpreation based on the Bible references, since Revelation employs so many symbols borrowed from the Old Testament prophetic passages.
Let me give you a piece of advice when you read Revelation:
1. Read the passages carefully over and over. 

2. Understand the passage in the context, within the chapter, within the book. You will discover the terms, events more clearly.

3. Compare the passage with the other references. Use reference verses. See OT in light of NT.  Revelation borrows many symbols and parables from OT.

Let the Bible interpret the Bible.
Do not just follow the interpretation in the commentaries mindlessly. Examine them using the above methods whether they are grounded in the Biblical teachings. Let me give you an example of interpreting the chapter 20:1-10 of Revelation by literal interpretation – pre-millenial view.
1And I saw an angel coming down out of heaven, having the key to the Abyss and holding in his hand a great chain. 2He seized the dragon, that ancient serpent, who is the devil, or Satan, and bound him for a thousand years. 3He threw him into the Abyss, and locked and sealed it over him, to keep him from deceiving the nations anymore until the thousand years were ended. After that, he must be set free for a short time. 

 4I saw thrones on which were seated those who had been given authority to judge. And I saw the souls of those who had been beheaded because of their testimony for Jesus and because of the word of God. They had not worshiped the beast or his image and had not received his mark on their foreheads or their hands. They came to life and reigned with Christ a thousand years. 5(The rest of the dead did not come to life until the thousand years were ended.) This is the first resurrection. 6Blessed and holy are those who have part in the first resurrection. The second death has no power over them, but they will be priests of God and of Christ and will reign with him for a thousand years. 

 7When the thousand years are over, Satan will be released from his prison 8and will go out to deceive the nations in the four corners of the earth—Gog and Magog—to gather them for battle. In number they are like the sand on the seashore. 9They marched across the breadth of the earth and surrounded the camp of God's people, the city he loves. But fire came down from heaven and devoured them. 10And the devil, who deceived them, was thrown into the lake of burning sulfur, where the beast and the false prophet had been thrown. They will be tormented day and night for ever and ever.

When these verses are interpreted literally, it can be said that Christ returns (chpater 19) and binds the Satan and thorws him into the Abyss for a thousand years. During the 1000 years, those who had been beheaded will resurrect and reign with Christ. At the end of the 1000 year reign of Christ, Satan will be released from Abyss and revolt against God’s people. But he will be destoyed by Christ. 
This view brings so many questionable issues of importance that contradict the fundamental teachings of Jesus:
1. Christ returns to destroy the arch-enemies that have engaged the horrible battle against God’s people: the beast and the false prophets, but leaves the Satan for a 1000 years in the Abyss. The pre-millenial view considers 1000 year-reign as the Jewish earthly kingdom where Christ rules on earth. How could Satan make a massive world-wide  revolt against Christ while Jesus is ruling the world?
2. Those who were beheaded (or martyrred more broadly) will rise to reign with Christ. How about those who served God faithfully and died naturally? The rest of the dead will rise after the 1000 year reign. This raises multiple resurrections: we see already two resurrections before and after the 1000 years for the believers. The pre-millenial view also considers the resurrection of the Gentile believers before the tribulation. The resurrection of the unblievers for the final judgment is not even taken into account. This multiple resurrections are indefensible against the fundamental teachings of Jesus. 
John 5:28  

"Do not be amazed at this, for a time is coming when all who are in their graves will hear his voice 29and come out—those who have done good will rise to live, and those who have done evil will rise to be condemned.

Matt24:30-31

30"At that time the sign of the Son of Man will appear in the sky, and all the nations of the earth will mourn. They will see the Son of Man coming on the clouds of the sky, with power and great glory. 31And he will send his angels with a loud trumpet call, and they will gather his elect from the four winds, from one end of the heavens to the other.

These verses indicate that all believers, whether martyrred or not, whether Jewish or Gentile rise to meet the Lord as he returns together. The resurrection of the unbelievers for the final judgment will occur at the same time or almost same time.
3. Who will participate in the millenial kingdom and what will they do? The pre-millenial view consders it a Jewish earthly kingdom. According to the dispensationalism, the Jews will enact laws, feasts and sacrifical system and the Gentile believers will undergo circumcision etc. according to Ezekiel 40-48. They consider that Jesus preached kingdom of God message, but failed due to the Jewish rejection. As a result, Jesus turned to the Gentiles and delayed Jewish earthly kingdom. The millenial kingdom is a fullfillment of the initial earthly kingdom. This sounds like a modern day Judaism that Paul vehemently rejected as a false gospel in Galatians. Jesus is a fullfillment of all laws and the feast as Hebrews laid down clearly. Jesus demolished a dividning walls of hostility between the Jews and Gentiles by dying on the cross. Therefore we are saved by the same gospel, whether the Jews or Gentiles. 
Ephesians 3:6

6This mystery is that through the gospel the Gentiles are heirs together with Israel, members together of one body, and sharers together in the promise in Christ Jesus.
These are a few examples that if we insist on a literal interpreation, we arrive at conflicting conclusions that cause the destruction of the foundation of our belief. Definiately this passage needs to consider other interpretation.
When we allow symbolic interpreation based on other Bible references, we can come up with the conclusion that aligns the teachings of Christ. 

1. About the Satan’s binding: Jesus told a parable when the Pharisees blasphemes when he had driven out demons as though he did it by the name of Belzebub.

Mark 3:27
27In fact, no one can enter a strong man's house and carry off his possessions unless he first ties up the strong man. Then he can rob his house.

Jude 6

6And the angels who did not keep their positions of authority but abandoned their own home—these he has kept in darkness, bound with everlasting chains for judgment on the great Day.

Jesus bound the strong man, Satan, and was able to rob his house, meaning that he could save people who had been under Satan’s control. Jude used the same concept that Satan was bound with everlasting chains. The fact that Satan was bound with chains and thrown into the Abyss means that Satan is under the absolute authority and control of Christ. Satan used to deceive the nations at will during the Old Testament period. But Jesus went to the cross and destroyed Satan’s authority over the nations (Heb2:14). Now that Satan was bound and unable to deceive the nations, Jesus can rob his house, meaning that he could save the people. It is evident when we look at the Penecost. 3000 people were saved at Peter’s inaugural sermon. Figuratively Jesus rob Satan’s house at will throughout the church age. 
We still have questions that if bound, why is Satan still working like a roaring lion to devour us? (1Pet5:8). Revelation 12:7 indicates that Satan was defeated from heavenly realm and thrown out to the earth. His authority in heaven was lost, no longer able to accuse in the presence of God just as he was against Job. When we trust in the authority of Christ, Satan cannot do anything aginst us. Look at Mt28:18
18Then Jesus came to them and said, "All authority in heaven and on earth has been given to me.
We should believe God’s words by faith. By faith in his word, we know that we are saved, that Satan was destroyed, and that Satan was bound and locked in Abyss. When we look at us or around us, we will never have assurance that we are saved considering all our own weaknesses and sins. The reason we have assurance of our salvation is based on the word of God. In the same way, we know that Satan was bound, locked and sealed because the word of God says so, though it makes a better sense when we understand it from “authority” apspect.
2. Satan was bound for 1000 years.  1000 years are not literal 1000 years. In Revelation, the numbers are used to communicate specific messages: 7 churches, 144,000 (=12x12x103) sealed believers. 2 olive trees. 4 corners. 1/3 of the earth… 1000(=103) years symbolizes a long complete years. Look at Ex20:6-7
5 You shall not bow down to them or worship them; for I, the LORD your God, am a jealous God, punishing the children for the sin of the fathers to the third and fourth generation of those who hate me, 6 but showing love to a thousand {generations} of those who love me and keep my commandments.
.  
This means that Jesus bound Satan for a long complete years between his cross and the time just before his return in order to save his people.
3. From the structural point of view, there are many verses that state that Satan or the beast came out of Abyss during the trumpets judgments (9:1, 11,11:7, 13:3, 17:8,11). These verses validate that the great tribulation takes place because the Satan released from the Abyss plays havor against the church. It is also stated that the bowls judgments are the last and final wrath of God poured upon this unbelieving world (15:1) and when the seventh bowl was poured upon, a voice from heaven declared that “It is done!”(16:17). It is hard to believe that Jesus would delay the destruction of the devil after the 1000 years of his reign against his own declaration. Actually introducing the 1000 years of reign means to start a new era that is not mentioned in the rest of the Bible. 
4. It seems more reasonable that when Jesus comes again to destroy his arch-enemies, the beast and the false prophets and Satan all together at his return.  Rev20:1-10 is a flashback to review the history of Satan’s binding before his destruction, not a sequential event.  In summary, Jesus comes to destroy the beast and fasle prophets, and the Satan who has been bound with chain while God is saving his people. That Satan is released for a short time just before his return shows that Satan will attack God’s people, causing the great tribulation all over the world (Rev20:7-10)
5. This view coincides with amillenial view that there is no millenial kingdom. At the coming of Christ, all believers will be raptured together with resurrection body, whether the Jews or Gentile. The first resurrection concerns that of our spirits and we with resurrected souls can serve God as the priests of Christ and reign with him till he comes. 
Judge for yourself. Either view has some drawbacks. See if which view is more biblical.
